
Abstract
This paper investigates how financial inclusion affects individuals' decisions 
to start businesses in the context of six sub-Saharan African countries, using 
micro-data from the FinScope and FinAccess surveys. To do so, we use an 
instrumental variable (IV) technique to assess the empirical relationships. 
Overall, the results reveal that access to both banking services, formal non-
banking services, informal financial services and mobile money services 
positively and significantly influenced the decision to start businesses in the six 
countries. Furthermore, although the results show that a range of both demand 
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and supply side barriers prevent individuals from accessing banking services for 
entrepreneurial purposes, supply side constraints are the most common barriers to 
individuals starting a business. In view of the above, policy interventions should first 
aim at creating an enabling environment to increase people's access to all types of 
financial services and secondly, address both supply and demand side constraints 
to promote entrepreneurship and economic growth. All of these measures should 
be aimed at increasing the level of financial inclusion with a view to stimulating 
entrepreneurial activities, which are the real pillars in the development and poverty 
reduction process in sub-Saharan African countries.

Introduction
For a number of years, both policymakers and researchers have recognized 
entrepreneurship as a key factor in economic development (Schumpeter, 1934; 
Brixiová, 2010; Aghion, 2017; Fan and Zhang, 2017). The underlying reason being 
that entrepreneurship is seen as an important driver for promoting innovation and 
structural transformation of economies (Audretsch et al. 2002). Some economists 
such as Bruton et al. (2013), Brixiová and Asaminew (2010) and Tobias et al. (2013), 
go even further to argue that entrepreneurship is one of the most effective tools 
in the global fight against poverty and, therefore, encourage policymakers in low-
income countries to include entrepreneurship as a key element of their inclusive 
growth strategies (Brixiová and Égert, 2017). Similarly, according to Tchamyou (2016), 
promoting entrepreneurship, i.e., job creation, is one of the main remedies for dealing 
with the demographic surge, with its consequences in term of high unemployment 
rate in African countries1.

Given the importance of entrepreneurial dynamics as a driver of poverty reduction, 
much of the theoretical and empirical literature in recent years has focused on 
identifying and analyzing the potential forces that can influence entrepreneurial 
activities. Thus, among the many factors identified in the literature, the issue of 
access to financial services figures prominently2 (Schumpeter 1934; McKinnon 1973; 
Beck et al., 2009; Kerr et Nanda, 2009; Demetriades et Rewilak, 2019). Indeed, several 
theoretical studies have attempted to document how access to financial services can 
stimulate business creation. In this regard, we can mention those of King and Levine 
(1993) who identified two channels through which financial development can boost 

1	 According to World Bank data (2022), Sub-Saharan Africa unemployment rate for 2021 was 7.66%, 
a 0.38% increase from 2020. However, the number of unemployed has increased by a further 
one million due to high labour force growth rates in the region.

2	 One of the channels identified in the theoretical literature through which financial development 
affects economic growth is the facilitation of business creation (Greenwood and Smith, 1997, 
Klapper et al., 2004).
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business creation. First, as the financial sector develops, ex ante screening by lenders 
improves and entrepreneurs with high skill potential who are short of funds are able 
to obtain funds and thus start their businesses. Second, entrepreneurs are able to 
diversify risks more easily in more financially developed countries. Consequently, 
they invest in riskier and more profitable projects. In the same vein, the work of Evans 
and Jovanovic (1989), followed by Kan and Tsai (2006), demonstrates that financial 
constraints limit entrepreneurial activities. The theoretical work of Klapper et al (2004) 
also points in the same direction. Indeed, these authors argue that access to credit 
allows for greater market entry by talented new entrepreneurs, who would otherwise 
be constrained by lack of inherited wealth and lack of connection to the network of 
wealthy incumbents. Thus, greater access to credit for both individuals and firms 
(since small and micro enterprises are often started by individual borrowers), will 
increase the productivity returns to investment.

However, despite these theoretical arguments, from an empirical point of view, 
authors have so far failed to find clear and robust evidence of positive effects of access 
to financial services on entrepreneurship. As an illustration, in terms of positive effects, 
we can cite the work of Skyes et al. (2016), Blattman et al. (2014), Cho and Honorati 
(2013), Fan and Zhang (2017), and in terms of insignificant effects, the studies of 
Grimm and Paffhausen (2015), Van Rooyen et al. (2012). 

Many arguments have been put forward in the literature to explain such a gap 
between theoretical predictions and empirical results. The main argument is that 
the availability of solid empirical evidence to support or refute these theories has 
been limited so far, due to a lack of adequate data on access to financial services. 
Indeed, most of the empirical work uses measures of the financial sector collected 
from financial institutions, such as private credit or the total value of bank deposits, 
which do not capture the distribution and allocation of these bank deposits or 
credit across the population (Ellis et al., 2010). Moreover, these indicators are still 
mostly limited to formal financial service providers. However, there is evidence that 
informal and semi-formal providers reach a much larger proportion of the population 
in many developing countries than banks. Indeed, several studies have pointed out 
that small firms, which consistently report higher barriers to growth than medium or 
large firms, are less likely to access formal finance (Brixiová et al., 2020). Developing a 
better understanding of the role of access to and use of financial services as a whole 
(including formal, semi-formal, informal, and mobile money accounts) is therefore 
an important and currently understudied area of investigation. 

Another argument is that the issue of endogeneity has also not been considered in 
previous empirical studies. Indeed, it is quite likely that being an entrepreneur can 
also influence financial inclusion (reverse causality), in the sense that entrepreneurs 
offer more collateral than those without businesses to obtain better access to credit 
and other financial services. Other sources of endogeneity may also arise from the 
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existence of unobserved factors that may be correlated with both the dependent 
and independent variables. For example, some socio-demographic variables (e.g., 
age and gender) may have a direct impact on both entrepreneurship and access to 
financial services. 

Ignoring this potential interdependence could lead to misleading conclusions about 
the actual relationship between financial inclusion and entrepreneurship and 
potentially over - or underestimate the true impacts of each of these. This, in turn, can 
have important consequences in terms of the effectiveness of economic strategies and 
policies to be implemented to foster both financial inclusion and entrepreneurship 
in developing countries.

This study therefore aims to contribute to the empirical literature, using the results 
of the more recently available FinScope and FinAccess household surveys on the use 
of financial services, in analyzing the relationship between financial inclusion and 
entrepreneurship in sub-Saharan African countries context3. 

By retaining the micro-data from the FinAccess and FinScope financial inclusion 
surveys, we will be able to more adequately address how people's access to and 
use of financial services affects their decision to start small and micro business. This 
is because the data is extremely rich and contains a wealth of information that is 
not available from any other source (Oumar et al., 2017). These databases contain 
nationally representative information on the use of and access to both formal and 
informal financial services. These surveys therefore capture important dimensions 
of financial inclusion as they are specifically designed to measure access to financial 
services (Allen et al., 2021). They provide a better understanding of the financial 
situation of a population, focusing on market needs and attitudes towards the 
provision and use of formal and informal financial services. 

The questionnaires are based on the analysis of what respondents have and what 
they can do with what they have. Despite the richness of these new databases, 
they have been underused in empirical work to date. Also, the vast majority of 
previous work has focused on developed countries and very little has focused 
on developing countries, such as those in sub-Saharan Africa, due to lack of data 
(Lyons and Contreras, 2017). Yet, one of the major development challenges facing 
sub-Saharan Africa is the existence of high youth unemployment and low labour 
force participation rates among the working-age population (Anyanwu, 2014, 
Brixiová et al. 2015; AERC, 2014). Promoting entrepreneurship, i.e., job creation, 
is emerging as one of the main remedies to address the soaring unemployment in 
sub-Saharan African countries. 

3	 Based on data availability, we selected six countries in sub-Saharan Africa, namely Kenya, 
Rwanda, Tanzania, Uganda, Namibia, and Zambia.
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In view of the above, this study aims to investigate the influence of financial inclusion 
on entrepreneurship in six sub-Saharan African countries using an instrumental 
variable estimation procedure to address the endogeneity problems suspected in 
the literature between the two variables. 

In addition, the study goes further by seeking to identify which of the barriers to 
accessing financial services (supply or demand side) is most related to the likelihood of 
an individual committing to borrowing or saving for the purpose of business creation. 
This identification seems important to us as it will provide policy makers with more 
precise information on the types of barriers (demand or supply side) that they should 
focus on to boost entrepreneurship as an engine of economic growth.

Using a sample of six sub-Saharan African countries and after taking into account 
the endogeneity issue suspected in the literature between financial inclusion 
and entrepreneurship, we find that : (i) financial inclusion measured by the use 
of banking services, formal non-banking services, informal financial services and 
possession of a mobile money account positively affect individuals' decision to 
engage in entrepreneurship; (ii) access to a bank account can play an important 
role in helping individuals access credit for business creation. Indeed, econometric 
analysis (for Kenya, Rwanda, Namibia and Zambia) shows that individuals who cite 
supply-side barriers to accessing a bank account are less likely to save and borrow 
for entrepreneurial purposes than individuals who use them for purposes other than 
entrepreneurship, while in Tanzania and Namibia, these results show that individuals 
who cite demand-side constraints to accessing a banking service are less likely to save 
and borrow for entrepreneurial purposes than those who use these services for other 
purposes.  These results, which represent, to our knowledge, the first quantitative 
estimates of the negative effect of access barriers on business creation, provide 
further strong evidence of the importance of addressing both supply and demand side 
access barriers, and in particular barriers to formal services to contribute to business 
creation and economic growth.

Data source
In this study, we use secondary data from FinScope and FSD-FinAccess surveys on 
access to and use of financial services in six sub-Saharan African countries conducted 
between 2015 and 2018 respectively. Countries were selected based on the availability 
of FinScope or FinAccess survey data. The study thus uses 2018 FinAccess national 
survey data for Kenya; 2018 Finscope national survey data for Uganda; 2016 
Finscope national survey data for Rwanda; 2017 Finscope national survey data for 
Tanzania; 2017 Finscope national survey data for Namibia; 2015 Finscope national 
survey data for Zambia. The choice of these national surveys is justified by the fact 
that the FinAccess and FinScope surveys were conducted using broadly similar 
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stratified random sampling and a common methodology for defining financial access 
components (Ouma et al. 2017). It is important to recall that FinScope is a FinMark 
Trust initiative that aims to identify barriers to retail financial access by focusing on 
individuals' perceptions.

The questionnaires are based on the analysis of what the respondents have and 
what they can do with what they have. The dimensions that are considered are the 
individual, the household, and the community. First, the survey aims to identify 
the capabilities and limitations of individuals who use financial services: personal 
characteristics, attitudes and perceptions about life, the future, money and financial 
service providers, financial capabilities, and social networks (Finmark Trust, 2011). 
For the household, Finscope considers the respondent's decision-making power, the 
fact that they hold their own money, and the structure and assets of the household. 
At the community level, the availability of infrastructure, connectivity and financial 
products and services are considered. The FSD-FinAccess surveys are similar to the 
FinScope surveys but are not conducted by Finmark Trust. Instead, they are conducted 
by FSD Africa.

Conclusion
In this paper, we analyze the influence of financial inclusion on the probability of 
business creation in a set of six sub-Saharan African countries using micro-data from 
FinScope and FinAccess financial inclusion surveys. To do so, we use an instrumental 
variable estimation procedure to address the endogeneity issues suspected in the 
literature between the two variables. In addition, the study goes further by seeking to 
identify which of the barriers to accessing financial services (on the supply or demand 
side) is most related to the likelihood that an individual will commit to borrowing or 
saving for business creation. To this end, an indicator of supply-side and demand-
side barriers to accessing banking services was constructed from responses to the 
survey data.

Overall, the results reveal positive and statistically significant effects of individuals' 
use of banking services, formal non-banking services, informal financial services, and 
mobile money services on business creation in an underdeveloped context. Having 
access to all of these financial tools increases the likelihood that individuals will save 
and borrow for business creation purposes. Thus, assuming a very close relationship 
between entrepreneurship and development, entrepreneurship emerges as a channel 
between financial inclusion and development and poverty reduction. 

On the other hand, the results show that while the financial inclusion goal can be 
promoted through formal non-bank and informal financial services, one of the best 
ways to promote economic growth and poverty reduction is to implement strategies 
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to improve access to bank and mobile money services. Finally, the results show that 
barriers to accessing banking services are generally a critical issue. Furthermore, while 
descriptive statistics show that constraints to using banking services are demand-side 
rather than supply-side, the empirical results reveal that supply-side constraints are 
the most common constraints that individuals face in starting a business. Thus, while 
the work of Banerjee and Duflo (2011) has shown that finance is not the only barrier 
to entrepreneurship in poor countries, many of which are in Sub-Saharan Africa, 
policies to increase financial inclusion, such as facilitating access to savings, credit, 
and insurance products, and a regulatory framework that facilitates the entry and 
diffusion of mobile services, should help achieve more effective financial inclusion. 
This is especially important as the covid-19 pandemic presents opportunities that 
could be seized to advance financial inclusion initiatives using digital platforms. 

African countries with underdeveloped digital financial services could potentially 
marshal their resources and introduce appropriate financial regulations since, to date, 
development partners and central banks have been at the forefront of formulating 
and implementing strategies to support financial inclusion. There is great potential to 
leverage the scale of cell phone ownership and internet access to create technological 
innovations in the financial sector to support entrepreneurship as the engine of job 
creation and inclusive growth and thus poverty reduction in developing countries.

References
African Economic Research Consortium (AERC, 2014). “Youth Employment: Opportunities and 

Challenges”, 40th Plenary Session of the AERC’s Biannual Research Workshop, Lusaka, 
Zambia (November 30th).

Aghion, P. (2017), “Entrepreneurship and Growth: Lessons from an Intellectual Journey”, Small 
Business Economics, Vol. 48, pp. 9-24.

Aghion, P., Fally, T., & Scarpetta, S., (2007), “Credit Constraints as a Barrier to the Entry and 
Post-Entry Growth of Firms”, Economic Policy, Vol. 22, pp. 731-779

Allen, E., Elam, A., Langowitz, N., & Dean, M. (2008). Global entrepreneurships monitor 2007: 
Report on women and entrepreneurship. Babson Park, MA, and London: Babson College 
and London Business School.

Allen, F., Carletti, E., Cull, R., Qian, J ‘QJ’, Senbet, L., & Valenzuela, P., (2021), “Improving Access 
to Banking: Evidence from Kenya”, Review of Finance, Vol. 25, No.2, March, pp. 403-447. 

Anyanwu, J. C. (2014). “Does Intra-African Trade Reduce Youth Unemployment in Africa? ” 
African Development Review, 26, No.2, pp.286-309.

Arcand, J. L., Dyer, P., Gonzalez, S. P., & Gardiner, D. (2013). MEDA Maroc’s 100 hours to success 
impact evaluation- Baseline study. Geneva, Switzerland: International Initiative for Impact 
Evaluation, MEDA, and ILO.

Armendáriz, B., & Morduch, J. (2010). The economics of microfinance (2nd Edition). Cambridge, 
MA: MIT press.



8	 Policy Brief No.793

Ashby, N. J., & Seck, O. (2012). Remittances, Institutional quality, and entrepreneurship, 
University of Texas at El Paso, 79968

Ashraf, N., (2009). Spousal control and intra-household decision making: An experimental 
study in the Philippines. American Economic Review, 99(4):1245–77.

Audretsch, D. B., R. Thurik, I. Verheul & Wennekers, A. R. (2002), Entrepreneurship: Determinants 
and Policy in a European US Comparison, Kluwer Academic, Boston, MA

Banerjee, A. V. & Duflo, E. (2011). Poor economics: A radical rethinking of the way to fight global 
poverty. Public Affairs.

Banerjee, A., Duflo, E., Glennerster, R., & Kinnan, G. (2013) “The Miracle of Microfinance? 
Evidence from a Randomized Evaluation” National Bureau of Economic Research (NBER) 
Working Paper 18950.

Beck, T., & Asli Demirgüç-Kunt (2008). “Access to Finance: An Unfinished Agenda” The World 
Bank Economic Review 22(3):383-396.

Beck, T.,  Asli Demirgüç-Kunt,  & Honohan, P., (2009). “Access to Financial Services: 
Measurement, Impact, and Policies” The World Bank Research Observer, Vol. 24, Issue 1, 
February, Pages 119-145.

Beck, T., Büyükkarabacak, B., Rioja, F. K. & Valev, N. T. (2012). “Who Gets the Credit? And Does 
it Matter? Household vs. Firm Lending across Countries” B.E. Journal of Macroeconomics: 
Contributions 12

Beck, T., Pamuk, H., Ramrattan, R. & Uras, B. R. (2018). “Payment instruments, finance and 
development” Journal of Development Economics, 133:162–186, 2018.

Bernat, L. F., Lambardi, G., & Palacios, P. (2017) “Determinants of the entrepreneurial gender 
gap in Latin America”, Small Business Economics, 48(3), 727-752.

Bilić, A. Prka, & G. Vidović, (2011). “How Does Education Influence Entrepreneurship 
Orientation?” Management, 16, 115-128.

Blanchflower, D. G., (2004). Self-employment: More may not be better. 10286. NBER working 
paper series.

Blattman, C., Green, E. P., Jamison, J., & Annan, J. (2014). Employing and empowering 
marginalized women: A randomized trial of microenterprise assistance (Working Paper). 
Cambridge, Massachusetts: Massachusetts Institute of Technology.

Bönte, W., & Piegeler, M. (2013) “Gender gap in latent and nascent entrepreneurship: Driven 
by competitiveness”, Small Business Economics, 41(4), 961–987. doi:10.1007/ s11187-012-
9459-3.

Brixiová, Z., (2010), “Unlocking Productive Entrepreneurship in Africa’s Least Developed 
Countries”, African Development Review, Vol. 22, No. 3, pp. 440-451

Brixiová, Z., Ncube, N., & Bicaba, Z., (2015). “Skills and Youth Entrepreneurship in Africa: 
Analysis with Evidence from Swaziland”, World Development, Vol. 67C, pp. 11-26.

Brixiová, Z., & Asaminew, E., (2010) Unlocking Productive Entrepreneurship in Ethiopia: Which 
Incentives Matter, African Development Bank, Working Paper No. 116.

Brixiová, Z., & Égert, Balázs (2017), “Entrepreneurship, institutions and skills in low-income 
countries”, Economic Modelling (2017), http://dx.doi.org/10.1016/j.econmod.2017.02.020

Bruton, G.D., Ketchen, D.J., & Ireland, R.D., (2013), “Entrepreneurship as a solution to poverty” 
Journal of Business. Venturing Vol. 28, No.6, pp.683-689



Financial Inclusion and Entrepreneurship in Six sub-Saharan African Countries	 9

Brixiová, Z., Kangoye, T., Yogo, T. (2020). Access to Finance among Small and Medium-Sized 
Enterprises and Job Creation in Africa, GLO Discussion Paper, No. 665, Global Labor 
Organization (GLO), Essen

Caliendo, M., Fossen, F. M., Kritikos, A., & Wetter, M. (2014) “The gender gap in entrepreneurship: 
Not just a matter of personality” CESifo Economic Studies. doi :10.1093/cesifo/ifu023.

Caliendo, M., Kritikos, A. & Fossen, F. (2011). “Personality characteristics and the decision to 
become and stay self-employed”, 5566. IZA discussion paper series.

Cassar, G., (2004). “The Financing of Business Start-Ups”, Journal of Business Venturing, 
19(2):261-283

CGAP & la Banque Mondiale (2009). Financial Access 2009. Measuring Access to Financial 
Services around the World, Washington, DC, Consultative Group to Assist the Poor (CGAP) 
et la Banque Mondiale, 92 p. 

Cho, Y., & Honorati, M. (2014) “Entrepreneurship programs in developing countries: A meta 
regression analysis” Labour Economics, 28, 110-130.

Cragg, J. G., & Donald, S. G. (1993). Testing identifiability and specification in instrumental 
variable models. Econometric Theory, 9, 222–240.

Crépon, B., Devoto, F., Duflo, E., & Pariente, W., (2014), “Estimating the impact of microcredit on 
those who take it up: evidence from a randomized experiment in Morocco” NBER Working 
Paper Series 20144.

Cull, R., Ehrbeck, & T., Holle, N. (2014). Financial inclusion and development: Recent impact 
evidence, CGAP Focus Note No. 92.

De Gregorio, J., & Guidotti, E., (1995) “Financial development and economic growth”, World 
Development Vol. 23, Issue 3, March, PP. 433-448

Demirgüç-Kunt, Asli & Maksimovic, V., (1998). “Law, Finance, and Firm Growth”, Journal of 
Finance 53, 2107-2137.

Demetriades, P & Rewilak, J., (2019) “Finance and entrepreneurship in Sub-saharan Africa” 
presented at the centre for global finance conference. SOAS University of London.

Demirgüç-Kunt, Asli, Klapper, L., Singer, D., Ansar, S. & Hess, J. (2018). The Global Findex 
Database 2017: Measuring financial inclusion and the Fintech revolution. The World Bank.

Doms, M., Lewis, E., & Robb, A. (2010) “Local Labor Market Endowments, New Business 
Characteristics, and Performance” Journal of Urban Economics, 67, 61–77.

Dunn, E., & Arbuckle Jr., G. (2001). The impacts of microcredit: A case study from Peru. 
Washington, D.C.: USAID Assessing the Impact of Microenterprise Services (AIMS 
Project).

Dupas, P., & Robinson, J., (2013) “Savings constraints and microenterprise development: 
Evidence from a field experiment in Kenya”, American Economic Journal: Applied Economics, 
5(1):163-92.

Ellis, K., Lemma, A., & Rud, Juan-Pablo, (2010). “Investigating the impact of access to financial 
services on household investment” Overseas Development Institute.

Evans, D. S., & Jovanovic, B. (1989). “An estimated model of entrepreneurial choice under 
liquidity constraints”, The Journal of Political Economy, Vol. 97, No.4, 808-827.

Faggio, G., & Silva, O., (2014). “Self-employment and entrepreneurship in urban and rural 
labour markets”, Journal of Urban Economics, 84:67–85.



10	 Policy Brief No.793

Fan, Z, & Zhang, R., (2017), “Financial Inclusion, Entry Barriers, and Entrepreneurship: Evidence 
from China” sustainability, 9, 1-22.

 Field, E., Pande, R., Papp, J. & Rigol, N., (2013). “Does the Classic Microfinance Model Discourage 
Entrepreneurship among the Poor? Experimental Evidence from India”, American Economic 
Review, pp. 2196-2226)

Fossen, F. M. (2012), “Gender differences in entrepreneurial choice and risk aversion-A 
decomposition based on a microeconometric model”, Applied Economics, Vol. 44, No.14, 
1795-1812.

Furdas, M., & Kohn, K. (2010) “ What’s the difference?! Gender, personality, and the propensity 
to start a business. 4778. IZA discussion paper series. IZA discussion papers. Bonn. https://
ideas.repec.org/p/iza/izadps/dp4778.html.

Gafni, H., (2020). Alternative digital methods of providing entrepreneurial finance. Copenhagen 
Business School, PhD series.

Ghanem, Y., & Achouche, M., (2017), “Financial Development Impact on Firm Dynamic 
Creation: Panel Data Evidence on MENA Countries”, International Economic Journal, 
Vol.37, pp. 94-111

Greeley, M., & Chaturvedi, M. (2007). Microfinance in Afghanistan: A baseline and initial impact 
study for microfinance investment support facility for Afghanistan (MISFA) (Brighton, Institute 
of Development Studies (IDS)).

Grimm, M., & Paffhausen, A. L. (2015). “Do interventions targeted at micro-entrepreneurs and 
small and medium-sized firms create jobs? A systematic review of the evidence for low- 
and middle-income countries” Labour Economics, 32, 67-85.

Hsu, D., (2004). “What Do Entrepreneurs Pay for Venture Capital Affiliation?” The Journal of 
Finance, 59(4),1805-1844.

Jakiela, P., & Ozier, O., (2016). Does Africa need a rotten kin theorem? Experimental evidence 
from village economies. The Review of Economic Studies, 83(1):231–268.

Kan, K., & Tsai, Wei-Der (2006), “Entrepreneurship and Risk Aversion” Small Business Economics, 
26(5):465-47, February.

Kerr, W., & Nanda, R. (2009). Financing constraints and entrepreneurship (No. w15498). 
Washington, D.C.: National Bureau of Economic Research.

King, R. & Levine, R., (1993) “Finance, Entrepreneurship and Growth: Theory and evidence” 
Journal of Monetary Economics, Vol. 32, 513-542.

Klapper, L., Laeven, L., & Rajan, R., (2004). “Entry regulation as a barrier to entrepreneurship”, 
NBER Working Paper 10380.

Koellinger, P., Minniti, M., & Schade, C. (2013). Gender differences in entrepreneurial 
propensity. Oxford Bulletin of Economics and Statistics, 75(2), 213–234. doi:10.1111/j. 
1468-0084.2011.00689.x.

Kondo, T. (2007). Impact of microfinance on rural households in the Philippines (Mandaluyong, 
Asian Development Bank (ADB)).

Kondo, T., Orbeta, A., Dingcong, C., & Infantado, C. (2008). “Impact of microfinance on rural 
households in the Philippines. IDS bulletin, Vol.39(1), 51-70.

Llussá, F. (2010). Determinants of entrepreneurship: Are women different? Universidade de Sao 
Paulo. http://www.ead.fea.usp.br/semead/12semead/resultado/trabalhosPDF/595.pdf.



Financial Inclusion and Entrepreneurship in Six sub-Saharan African Countries	 11

Lyons, A.C., & Contreras, S.A. (2017). “A Simultaneous Equation of Youth Entrepreneurship and 
Financial Inclusion across Developing Countries.” Working Paper. Urbana, IL: University 
of Illinois at Urbana-Champaign.

Meager, N., Bates, P., & Cowling, M., (2003). “An Evaluation of Business Start-Up Support for 
Young People”, National Institute Economic Review, Vol 186, pp.59-72

Minniti, M., & Nardone, C. (2007). “Being in someone else’s Shoes: The role of gender in nascent 
entrepreneurship”, Small Business Economics, Vol. 28, No. (2–3), pp. 223-238.

Nayar, N. (2014). An integrated approach to empower youth in Niger, Senegal and Sierra Leone: 
Findings and lessons from the Youth Microfinance Project (Toronto, Plan Canada).

Ouma, S., Odongo, T., & Were, M., (2017), “Mobile financial services and financial inclusion: 
Is it a boon for savings mobilization?” Review of Development Finance, Vol. 7, pp.  29-35

Patel, P. (2014). Effectiveness of entrepreneurship development interventions for women 
entrepreneurs: An ILO-WED Issue Brief. Geneva, Switzerland: Women’s Entrepreneurship 
Development Programme, International Labour Organization

Patrick, H. T., (1966), “Financial Development and Economic Growth in Underdeveloped 
Countries”, Economic Development and Cultural Change, Vol. 14, No. 2, 174-189.

Porteous, David (2007). Financial Service Access and Usage in Southern and East Africa: What 
do Finscope Surveys tell us? FinMark Trust, Bankable Frontier Associates, 101 p.

Rooyen, C. van, Stewart & de Wet, T. (2012), “The Impact of Microfinance in Sub-Saharan Africa: 
A Systematic Review of the Evidence”, World Development, Vol. 40, No.11, pp. 2249-2262

Schumpeter, J. A. (1934). The theory of Economic Development, Oxford University Press: London.
Simoes, N., Moreira, S. B., & Crespo, N. (2013). “Individual determinants of self-employment 

entry: What do we really know?” MPRA paper No. 48403.
Stock, J. H., & Yogo, M. (2005). Testing for weak instruments in linear IV regression. In D. W. K. 

Andrews & J. H. Stock (Eds.), Identification and inference for econometric models: Essays 
in honor of Thomas Rothenberg (pp. 80–108). New York: Cambridge University Press.

Staiger, D., & Stock, J. H. (1997). Instrumental variables with weak instruments. Econometrica, 
65, 557–586.

Sykes, J., Elder, S., Gurbuzer, Y., & Principi, M. (2016). Exploring the linkages between youth 
financial inclusion and job creation. Work4Youth Publication Series No. 42. Geneva, 
Switzerland: International Labour Organization.

Soumaré, I, Tchana Tchana, F, & Kengne, M., (2016), “Analysis of the Determinants of Financial 
Inclusion in Central and West Africa” Transnational Corporations Review, Vol.8, No.4, pp. 
231-249.

Tchamyou, V. S., (2016). “The role of knowledge economy in African business”, Journal of the 
Knowledge Economy, DOI: 10.1007/s13132-016-0417-1 

Tobias, J.M., Mair, J., & Barbosa-Leiker, C., (2013). “Towards a theory of transformative 
entrepreneurship: poverty reduction and conflict resolution in Rwanda's entrepreneurial 
coffee sector” Journal of Business Venture, 28 (6), 728–742

United Nations, Conference on Trade and Development (UNCTAD) (2015). Policy guide on youth 
entrepreneurship. New York, NY: United Nations

Van der Zwan, P., Verheul, I., & Thurik, A. R. (2012). “The entrepreneurial ladder, gender, and 
regional development”, Small Business Economics, Vol.39, No.3, pp.627-643.



12	 Policy Brief No.793

Van Rooyen, C., Stewart, R., & De Wet, T. (2012). “The impact of microfinance in sub-Saharan 
Africa: a systematic review of the evidence” World Development, 40(11), 2249-2262.

Van Stel, A., Storey, D. J. & Thurik, A. R., (2007). “The Effect of Business Regulations on Nascent 
and Young Business Entrepreneurship”, Small Business Economics,28,171-186. 

Vos, E., Yeh, A. J. Y., Carter, S., & Tagg, S. (2007). “The happy story of small business financing”, 
Journal of Banking & finance, Vol. 31, No.9, 2648-2672.

Wagner, J. (2007). Nascent Entrepreneurs. In Simon, P. (Ed.), The life cycle of entrepreneurial 
ventures. Springer, pp. 15-37.

Were, M., Odongo, M., & Israel, C. (2021). Gender disparities in financial inclusion in Tanzania. 
WIDER Working Paper 2021/97

Wieser, C., Bruhn, M., Kinzinger, J., Ruckteschler, C.& Heitmann, S. (2019). The impact of mobile 
money on poor rural households: Experimental evidence from Uganda. The World Bank, 2019.



Financial Inclusion and Entrepreneurship in Six sub-Saharan African Countries	 13

Mission
To strengthen local capacity for conducting independent, 

rigorous inquiry into the problems facing the management of economies in sub-Saharan Africa.

The mission rests on two basic premises:  that development is more likely to occur where there 
is sustained sound management of the economy, and that such management is more likely to 

happen where there is an active, well-informed group of locally based professional economists 
to conduct policy-relevant research.

Bringing Rigour and Evidence to Economic Policy Making in Africa 

•	 Improve quality. 
•	 Ensure Sustainability. 
•	 Expand influence.

www.aercafrica.org

Contact Us
African Economic Research Consortium

Consortium pour la Recherche Economique en Afrique
Middle East Bank Towers, 

3rd Floor, Jakaya Kikwete Road
Nairobi 00200, Kenya

Tel: +254 (0) 20 273 4150 
communications@aercafrica.org

www.facebook.com/aercafrica

twitter.com/aercafrica

www.instagram.com/aercafrica_official/

www.linkedin.com/school/aercafrica/

Learn More


