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1. Introduction
This course is an advanced treatment of contemporary macroeconomic theory. Current controversies will be discussed as well as relevance of theoretical and policy issues in an African context. It is structured to ensure that macroeconomic problems and analysis that are centrally important at the beginning of the 21st century are fully treated. Accordingly, the course gives prominence to the dynamic open-economy aspects of macroeconomics, including problems of policy credibility. Therefore, it engages with both the mainstream of modern, advanced macroeconomics and the main characteristics of African countries’ macroeconomic issues. It contrasts with traditional courses which are organized around the counter position of Keynesian and Classical (or monetarist) results in a comparative static, closed economy framework. This course outline covers two semesters of 120 hours. 

2. Objectives of the Course
The aim of the course is to equip the students with rigorous macroeconomic tools with the African flavour. At the end of the course, students are expected to be able to: 
a) thoroughly appreciate the structure of a macroeconomic system and its underlying theoretical framework;  
b) use methodology and techniques studied in conceptualizing and postulating relevant macroeconomic issues; 
c) evaluate macroeconomic policies; and
d) cultivate a critical perspective to current developments in macroeconomics.

3. Pre-requisites for the Course:
The pre-requisite is that the student has a satisfactory knowledge of intermediate macroeconomics and quantitative techniques. 

4. Readings
The following textbooks are recommended:
1. Agenor, P.R., and Montiel, P.J., (2015), Development Macroeconomics, 4th 	Edition, Princeton:	 Princeton University Press.
2. Branson, W.H., (1989), Macroeconomic Theory and Policy, Third Edition, New York: Harper & Row Press
3. Dadkhah, K (2009). The Evolution of Macroeconomic Theory and Policy, New York: Springer
4. Dwivedi, D.N. (2010). Macroeconomics: Theory and Policy, 3rd Edition. New Delhi: Tata Mcgraw-Hill.
5. Gandolfo, G. (2016). International Finance and Open-Economy Macroeconomics (2 ed). Berlin: Springer
6. Gartner,M. (2016). Macroeconomics, 5th Edition. Harlow: Pearson.
7. Heijdra, B. J. (2017). Foundations of Modern Macroeconomics, 3rd Edition, New York: Oxford University Press.
8. Keynes, J, M. (1936). The general theory of interest, employment and money. London:MacMillan
9. Mishkin, F. S. (2019). The Economics of Money, Banking, and Financial Markets, 12th Edition. Harlow: Pearson. 
10. Pilbeam, Keith (2006).  International Finance, 4th Edition, London: Macmillan.
11. Romer, D., (2019). Advanced Macroeconomics, 5th Edition, New York: McGraw-     Hill. 
12. Snowdon, B. and Vane, H. R.(2005). Modern Macroeconomics: Its origin, development and current state. Cheltenham: Edward Elgar.
13. Williamson, S. D.(2018). Macroeconomics, 6th Edition, New York: Pearson. 
14. Wang, P. (2005). The Economics of Foreign Exchange and Global Finance. Berlin, Springer.
15. Walsh, C. (2017) Monetary Theory and Policy, Fourth Edition, Cambridge: MIT Press

               

However, no single textbook would be adequate for the course. The textbooks are not, in general, intended to be alternatives. In most topics, the textbook references are complements, each offering specific parts of the whole topic. 

Other selected textbooks
     
Dernburg, T.F., (1989), Global Macroeconomics. New York: Harper and Row
Dornbusch, R., Fischer, S., Startz, R., (2018), Macroeconomics. New York: McGraw-Hill 
     Obstfeld, M., (1996), Foundations of International Economics, Cambridge: MIT Press. 
          

5. Course Assessment
The course assessment will consist of coursework assignments, tests and a final examination. The mark allocation will be as follows:

· Coursework 40 marks 
			                                                                               Collaborative Masters Programme[image: ]

· Final examination 60 marks.
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Course Outline
SEMESTER I

1. Introduction		[6 Hours]

	sub-topic(s)
	Reference

	A review of evolution of macroeconomics
· Classical
· Keynesian
· Monetarism
· New Classical
· New Keynesian
	Snowdow, B. and Vane, H. R. (2005), Chps 1,2,3 



     
      

Akerlof, G., (2007). "The Missing Motivation in Macroeconomics", American 	Economic Review, March, pp. 5-36.
Arestis, Philip (2009), “New Consensus Macroeconomics: A Critical 
Appraisal”, Cambridge Centre for Economic and Public Policy, CCEPP WP05-09, University of Cambridge. 
Blanchard, O. (2018) “On the Future of Macroeconomic Models”, Oxford Review 
 	of Economic Policy, Vol. 34, No. 1–2, pp. 43–54
Blanchard, O. (2009), “The state of macro”, Annual Review of Economics, Vol. 1, 
	pp.209-228
Blanchard, O. (2000). What do we know about macroeconomics that Fisher and 
	Wicksell did not? 	Quarterly Journal of Economics, Vol., 115 (4), pp.1375-
	1409.
de Paula, L.F and Saraiva, P.J. (2016), “A Review of Research Program of the New Consensus 	Macroeconomics: An Assessment of Mainstream Debate after the US Financial Crisis”
 	http://www.ie.ufrj.br/images/pesquisa/pesquisa/textos_sem_peq/texto100	5.pdf
Fair, Ray C. (2012), “Has Macro Progressed?”, Journal of Macroeconomics, Vol.
 34, pp.  2-10.
Fischer, S., (1998), “Recent Developments in Macroeconomics”, The Economic 
	Journal, pp 294 – 339.
Greenwood, B. and Stiglitz, J. (1993) “New and Old Keynesians”, Journal of
 Economic 	Perspectives, Vol. 7 (Winter), pp.23-44
Mankiw, N. G. (1990) “A Quick Refresher Course in Macroeconomics”, Journal of 
	Economic 	Literature, Vol. 28, pp. 1645 – 1660.

Romer, P. (2016), ‘The Trouble with Macroeconomics’, (Delivered January 5, 
	2016 as the 	Commons Memorial Lecture of the Omicron Delta Epsilon 
	Society. Forthcoming in The American Economist).
Romer, D. (1993) “The New Keynesian Synthesis”, Journal of Economic
 Perspectives”, Vol. 7, 	No. 1, pp. 5-22 
Stiglitz, J. E. (2018),” Where Modern Macroeconomics Went Wrong”, Oxford 
	Economic Papers, Vol. 34, Nos. 1-2, pp. 70-106
Woodford, M. (1999), Revolution and Evolution in Twentieth Century 
	Macroeconomics”, http://www.princeton.edu/~woodford/
Wright, R. (2018) “On the Future of Macroeconomics: A New Monetarist 
	Perspective”, Oxford Review of Economic Policy, Volume 34, No. 1–2, pp. 
	107–131

2. Closed Economy Macroeconomics		[10 Hours]

	Sub-topics
	Reference

	· The static and dynamic IS-LM model (product and money market equilibrium). 
	Branson, Chps 4, 5; Snowdon & Vane, Chp 3

	· Aggregate demand
	Branson, Chps 4, 5,

	· Aggregate supply (Different types of labour markets; classical, Keynesian, new Classical)
	Branson, Chps 6, 7,

	· Determination of rate of interest, national income and price level
	Branson, Chps 7, 9

	· Dynamic AD-AS Models and Stability conditions
	Branson, 17; Heijdra Chp 2

	· Monetary and Fiscal policy
	Branson, Chps 9,14,17  Heijdra, Chp 2



     

Other readings
     
Corden, M.W., (1987), “The Relevance for Developing Countries of Recent Developments in Macroeconomic Theory”, The World Bank Research Observer, Vol 2, No 2.
Hicks, J.R., (1937), Mr Keynes and the Classics, Econometrica, Vol 5, p 147-59.
Lipumba, N., Ndulu, B.J., et al., (1989), “Supply Constrained Macroeconomic
 Model of Tanzania”, Journal of Economic Modelling, No 3.
Scarth, W. (1988). Macroeconomics: An Introduction to Advanced Methods. Toronto: Harcourt Brace Jovanovich Canada Inc
Taylor, L., (1981), “IS-LM in the Tropics: Diagrammatics of the New Structuralist Macro Critique”, in Cline and Weintraub (eds), Economic Stabilization in Developing Countries. 



Open Economy Macroeconomics		[14 Hours]

	Sub-topic(s)
	References

	Some Basic Open Economy Concepts
· Balance of Payments
· Nominal and real Exchange rates
· Alternative Exchange Rate Regimes
· Terms of Trade 
· Dutch Disease
	Gandolfo, Chps 2,3,4 & 5
Branson, Chp 17; 
Plibeam, 2
Geda, Chp 5

	The Mundell-Fleming Model
Fiscal and monetary Policy under a Fixed Exchange Rate Regime
Monetary and Fiscal policy Under a Flexible Exchange Rate Regime
Supply Side and the Armington formulation 
· Exchange Rate Policy
The Assignment Problem
	Gandolfo, chps 8,10 & 11
Wang, chp 6; Pilbeam, chps 4

	Introduction Theories of Balance of Payments (students should be introduced to the basic theories)
· Elasticity approach to the Balance of Payments;
· Absorption approach to the Balance of Payments
· Monetary Approach to the Balance of Payments
	Gandolfo, Chps. 7,8,9 &12
Pilbeam, Chps 3,5
Snowdon, Chp 4

	Theories of Exchange Rate Determination
· Purchasing Power Parity
· Monetary Approach to Exchange Rate Determination
· Exchange Rate Overshooting Model
· Empirical Validity of Exchange Rate Determination Approaches
	Gandolfo, Chp 15; Wang, Chp 8; Pilbeam, Chps 6 & 7; Snowdon Chp 9.



Other readings     
 
Agenor, P., (1990), “Stabilisation Policies in Developing Countries with a Parallel
 Market for Foreign Exchange: A Formal framework”, IMF Staff Papers, 
September. 
Argy, V. (1994), International Macroeconomics: Theory and Policy. London: 
	Routledge.
Chinn, M. D. (1997). Paper Pushers or Paper Money? Empirical Assessment of	Fiscal and Monetary Models of Exchange Rate Determination. Journal of 
	Policy Modelling, 19(1), 51-78.
Corden, W.N., (1986), Inflation, Exchange Rates and the World Economy.	Chicago: University of Chicago Press.
Dornbusch, R. (1976). Expectations and Exchange Rate Dynamics, Journal of 
   Political Economy, 84(6), 1161-1176
Edwards, S., (1989), Real Exchange Rate, Devaluation and Adjustment. The MIT 
	Press.
Gandolfo, G. (2016), International Finance and Open-Economy 
	Macroeconomics.Milan: Springer, Chps. 2-3, 5, 10-12
Hallwood, C. Paul and Ronald MacDonald (2000). International Money and 
	Finance, 3rd edition. Chps. 5-6, 8-12 
Helmers, F.L., et al. (1987).  The Open Economy: Tools for Policy makers in
 Developing Countries, The World Bank, Washington.
Krugman, P., & Taylor, L. (1978). Contractionary effects of devaluation. Journal of 
	International Economics, 8(3), 445-456.
Lizondo, J. (1987). Exchange rate differential and balance of payments under 
	dual exchange markets. Journal of Development Economics, 26(1), 37-53.
Lizondo, J. S. (1987). Unification of Dual Exchange Markets. Journal of 
	International Economics, 22(1-2),57-77.
Nelson, M., (2001).  International macroeconomics and Finance: Theory and
 econometric methods, Oxford: Blackwall Publishers.
Sachs, J., Larrain, F., (1993). Macroeconomics in the Global Economy, New York: 
	Prentice-Hall.
Sargent, T. J., & Wallace, N. (1981). Rational expectations and the Theory of 
	Economic Policy. Rational Expectations and Econometric Practice, 1, 199- 
	214.
Södersten, B., and Reed, G. (1999). International Economics, 3rd Edition, 
	London: MacMillan Press
Van Wijnbergen, S. (1986). Exchange Rate Management and Stabilization 
	Policies in Developing Countries. Journal of Development 
Economics, 23(2), 227-247.

3. Consumption and Saving	[12 Hours]
	Sub-topic(s)
	Reference

	· Theories of Consumption: 
· Absolute income hypothesis 
· Relative income hypothesis 
· Permanent income hypothesis 
· Life-cycle hypothesis 
· Hall’s rational expectations hypothesis  
	Branson, Chp. 10; Romer Chp 8; Dwivedi, Chp 9 ; Keynes, J.M. (1936), Chp 8-10

	· Saving and portfolio decisions
	Romer, Chp 8, Williamson, Chp 9

	· Ricardian equivalence theorem
	Romer, Chp 8; Williamson, Chp 9

	· Dynamics in consumption and saving 

	Romer, Chp 8; Williamson, Chp 9

	· Applications and relevance of consumption and saving theories to developing countries
	Nwachukwu, I.E., Odigie, P., (2011). What Drives private Saving in Nigeria AERC, RP 212 . https://media.africaportal.org/documents/RP212.pdf

Osei-Fosu, A. K., Butu, M. M., & Osei-Fosu, A. K. (2014). Does Ghanaian’s Consumption Function follow the Permanent Income Hypothesis? The Cagan’s Adaptive Expectation Approach. ADRRI Journal, 4(4), 133-148



     
Other readings
Ando, R., Modigliani, F. (1963). The Life Cycle Hypothesis of Saving: Aggregate Implications and Tests.  American Economic Review, 53(1), 55-84
Barro, R., (1974). Are Government Bonds Net Wealth?”, Journal of Political Economy, 82(6), 1095-1117  
Deaton, A., (1989). Saving in Developing Countries: Theory and Review. The World Bank Annual Conference on Development Economics, 3(1), 61-96.
Blinder, A.S., Deaton, A. (1985). The Time Series Consumption Function Revisited. Brookings Papers on Economic Activity 2. 
Friedman, M., (2008). A Theory of the Consumption Function, Princeton University Press
Giovannini, A., (1983). The interest Rate Elasticity of Savings in Developing Countries: The Existing Evidence.  World Development, 11(7),601-607. 
Giovannini, A., (1985). Savings and the Real Interest in LDCs. Journal of Development Economics, 18(2-3), 197-217
Hall, R., (1978). Stochastic Implications of the Life Cycle-Permanent Income Hypothesis: Theory and Evidence.  Journal of Political Economy, 86(6), 971-987.
Hall, R., (1988), “Intertemporal Substitution in Consumption”, Journal of Political Economy, 96(2), 339-357.

5.	Investment		[8 Hours]
	Sub-topic
	Reference

	· Theories of Investment: 
· Neoclassical model; 
· Marginal efficiency of capital;
· Accelerator principle; 
· Tobin's q theory; 
· Theory of Portfolio; 
· Cash flow Theory, 
	Branson, Chp 11; Williamson, Chp 11
Romer, 11; Dwivedi, Chp 10; Keynes, Chps 11,13 &16.

	· Application of theories of investment in Africa
	Khan and Reinhart (1990). Private Investment and Economic Growth in Developing Countries. World Development, 18(1), 19-27.






Alchian (1955). The Rate of Interest, Fisher's Rate of Return over Costs and Keynes' Internal Rate of Return. American Economic Review, 45(5), 938-943.
Blejer, M., Khan, M., (1984). Government Policy and private investment.  IMF Staff Papers, 31, 379-403.
Chinuko, R.S., (1993). Business fixed investment spending: A critical survey of modelling strategies, empirical results and policy implications, Journal of Economic Literature, 34(4),1875-1911
Dixit, A., Pindyck, R., (1994). Investment under Uncertainty, New Jersey, Princeton University Press
Hirshleifer (1958). On the Theory of the Optimal Investment Decision”, Journal of Political Economy, 66(4), 329-352
Jorgensen, D.W. (1963). Capital Theory and Investment Behaviour.  American Economic Review, 53(2), 247-259
Mussa (1977). External and Internal Adjustment Costs and the Theory of Aggregate and Firm Investment.  Economica, 44(174), 163-178
Yoshikawa, H. (1980). On the "q" Theory of Investment. The American Economic
 Review, 70(4), 739-743.




6. Labour Market and Unemployment		[10 Hours]
	Sub-topics
	Reference

	· Efficiency wages in models of unemployment 
· Implicit contract theory
· Insider-outsider theory
	 Romer, Chp 11; Williamson, Chp 6

	· Search and Matching models 

	Romer Chp 11; Williamson, Chp 6

	· Hysteresis
	Romer Chp 11

	· Labour market issues in developing countries 
· informal sector
· under employment
· brain drain 
· demand pull and supply push
	Agenor and Montiel Chps 2.3 & 5.6



Other readings
Abdychev, A., Alonso, C., Alper, E., Desruelle, D., Kothari,S. et al. (2018).  The Future of Work in Sub-Saharan Africa. Washington DC: International Monetary Fund.
Aigbokhan, B.E. (2011), Efficiency wage, Rent sharing theories and wage determination in the manufacturing sector in Nigeria, AERC RP 222. https://media.africaportal.org/documents/RP222.pdf
Awad, A. (2020). From School to Employment; The Dilemma of Youth in sub–Saharan Africa. International Journal of Adolescence and Youth, 1-20. 
Bhoorat, H., et al., (2001). (eds), Fighting Poverty: Labour Market and Inequality in South Africa, Cape Town: University of Cape Town Press.
Boateng, K. (1999). Quality Jobs or Mass Employment”, AERC RP98, October.
Chen, B., Hsu, M. and Lai, C. (2016). Relation between growth and unemployment in a model with labor-force participation and adverse labor institutions. Journal of Macroeconomics, 50, 273-292
Caporale, G. M., Gil-alana, L. A. and Lovcha, Y. (2016). Testing Unemployment Theories: A Multivariate Long Memory Approach”, Journal of Applied Economics, Vol. XIX, No.1, pp. 95-112. 
Gil-Alana, Luis A. (2001) “The persistence of unemployment in the USA and Europe in terms of fractionally ARIMA models”, Applied Economics, Vol. 33, pp. 1263-1269.
Gil-Alana, Luis A. (2002) “Modelling the persistence of unemployment in   Canada”, International Review of Applied Economics, Vol. 16, pp. 465-478.
Kanbur and Mazumdar (1991), (eds), Labour Market and Adjustment, Economic Development Institute, The World Bank. 
Kiiru, J., Onsomu, E., and Wamalwa, F. (2009), Education, Training and Youth Unemployment in Kenya, GDN Working Paper Series, No. 26
Kouakou, C.K., (2011). Urban youth labour supply and employment policy in Cote d’ivoire. RP 240
Nyaga, R., (2010). Earnings and employment sector in Kenya, AERC RP 199
Song, Frank M., and Yangru Wu (1998). Hysteresis in unemployment: Evidence from OECD countries”, Quarterly Review of Economics and Finance, 38, 181- 192. 




SEMESTER II

7. Economic Growth		[18 Hours]

	Sub-topics
	Reference

	· Introduction and stylised facts about economic growth
	Gartner, chp 9; Snowdon and Vane, Chp 11;

Easterly, W. & Levine, Rose (2001). Stylized facts and Growth Models. The World Bank Economic Review Vol 15 (1). https://doi.org/10.1093/wbr/15.2.177

Jones, C., and Romer, P. (2010). The New Kaldor Facts: Ideas, Institutions, Population, and Human Capital. American Economic Journal: Macroeconomics, 2(1),224-245.

	· Growth accounting  
	Gartner, chp 9; Donbusch, chp 3,4; Snowdon chp 11 

	· Conditional and Unconditional convergence
	Islam, N. (2003). What Have we Learnt from the Convergence Debate? Journal of Economic Surveys, 17(3), 309-362.

Barro, R. J., & Sala-i-Martin, X. (1992). Convergence. Journal of Political Economy, 100(2), 223-251.

	· Neoclassical Growth Models 
· Solow Growth Model
	Romer,1,3  chp Snowdon, chp 11; Agenor and Montiel, chp 17

	· Endogenous growth 
· AK Model
· Lucas-Uzawa model
	Gartner, chp 10; Romer, 1,3; Agenor & Montiel: chp. 17

	· Empirical literature
	Anyanwu, J. C. (2014). Factors Affecting Economic Growth in Africa: Are there any Lessons from China? African Development Review, 26(3), 468-493.
Gyimah-Brempong, K., Paddison, O., & Mitiku, W. (2006). Higher Education and Economic Growth in Africa. The Journal of Development Studies, 42(3), 509-529
Savvides, A. (1995). Economic growth in Africa. World development, 23(3), 449-458.
Cunado, J., & De Gracia, F. P. (2006). Real convergence in Africa in the second-	half of the 20th century. Journal of Economics and Business, 58(2), 153-167.





AERC Plenary Papers in Journal of African Economies, Vol. 5 No.3 1996, Economic Growth and Economic Consequences of External Shocks in Sub-Saharan Africa.
De Long, J. B., & Summers, L. H. (1992). Macroeconomic policy and long-run 		 growth. Policies for Long-Run Economic Growth, 93-128. 	http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.450.6478&rep=	rep1&type=pdf#page=129
.
Jones C. I and D. Vollrath (2013). Introduction to Economic Growth, 3rd edition, New York: W.W. Norton and Co.
Khan, M.S. and D. Villanueva (1991). Macroeconomic Policies and Long-Term Growth: A Conceptual and Empirical Review. AERC Special Paper No. 13.
Lucas, R.E. (1988). On the Mechnanics of Economic Development. Journal of Monetary Economics. 22,3-24
Miller, S. M., & Upadhyay, M. P. (2002). Total factor productivity and the convergence hypothesis. Journal of Macroeconomics, 24(2), 267-286.
Mohsin S. Khan and D. Villaneuva (1991). Macroeconomic Policies and Long-Term Growth: A Conceptual and Empirical Review. AERC Special Paper 13, May.
Montiel, P.J. (1995). Financial Policies and Economic Growth: Theory, Evidence, and Country Experience from Sub-Saharan Africa.  AERC Special Paper 18, April.
Ndulu, B., et al. (2008), (eds), The Political Economy of Economic Growth in Africa, 1960 – 2000, Vol 1 & 2, Cambridge University Press.
Romer, D. (1986). Increasing Returns and Long-run Growth”, Journal of Political Economy, Vol 94.
Romer, P.M.(1994). The Origins of Endogenous Growth. The Journal of Economic Perspectives, 8,3-22.
Stiglitz, J., et al (2006). Stability with Growth: Macroeconomics, Liberalization and Development, Oxford University Press.
Uzawa, H.(1965). Optimum Technical Change in an Adaptative Model of Economic Growth. International Economic Review, 6,18-31.

8. Real Business Cycles		[8 Hours]
	Sub-topics
	Reference

	Stylized facts about economic fluctuations
	Fiorito, R. and Kollintzas, T. (1994). Stylized facts of business cycles in the G7 from a real business cycles perspective. European. Economic Review, 38 (2), 235–269.
Romer, chp.5;  Snowdon and Vane, chp. 6.

	Theories of fluctuations
	Romer, chp.5; Snowdon and Vane, chp. 6.

	A baseline Real business cycle model
	Romer, chp.5; Snowdon and Vane, chp. 6.

	Economic fluctuation in Africa (sources of macro fluctuation theory, application)
	Akıncı, Ö. (2013). Global financial conditions, country spreads and macroeconomic fluctuations in emerging countries. Journal of International Economics, 91(2), 358-371.






Other readings
Batu, M. (2017). International worker remittances and economic growth in a 
	Real Business Cycle framework. Structural Change and Economic
 Dynamics, 40, 81-9. http://dx.doi.org/10.1016/j.strueco.2016.12.004
Francis, Neville, Ramey, Valerie A., (2005). Is the Technology-driven Real Business 
	Cycle hypothesis dead? Shocks and aggregate fluctuations 
	revisited.  Journal of Monetary. Economics. 52, 1379–1399.
Gali, J.  (1999). Technology, Employment, and the Business cycle: Do Technology 
	Shocks Explain Aggregate Fluctuations.  American Economic Review,
  89(1), 249–271.
Mankiw, G. (1989). Real Business Cycles: A New Perspective.  Journal of
 Economic Perspectives, 3(3), 79-90.
Khorunzhina, N. (2015). Real Business-cycle Model with Habits: Empirical 
	investigation. Economic Modelling, 46, 61-69. 
Stadler, G. W. (1994). Real Business Cycles. Journal of Economic Literature, 32(4), 
	1750-1783.
Summers, L. S.  (1986). Some Skeptical Observations on Real Business Cycle
 Theory.  Federal Reserve Bank of Minneapolis Quarterly Review, 10(4),23-
27.
Wagner, S. M., Mizgier, K.  J., Papageorgiou, S.  (2017). Operational Disruptions 
	and Business Cycles. International Journal of Production Economics, 183, 
	66-78. http://dx.doi.org/10.1016/j.ijpe.2016.10.002


9. Inflation, Expectations and Monetary Policy		[16 Hours]

Sub-topics	Reference
Types of inflation: demand pull, cost push, structural	Dwivedi, Chp 23
Seigniorage and inflation	Romer, Chp 12
The short and long run Phillips curve	Snowdon & Vane, Chps 3.6 and4.3; Williamson Chp18; Mishkin chp 23
Expectations: static, adaptive and rational  	Romer, Chp 12; Dadkhah, Chp 9; Mishkin, Chp 25
Rational expectations in macroeconomic policy models	Snowdon & Vane, Chp 4.3; Williamson, Chp 16; Mishkin, Chp 25
Instruments, targets, and transmission mechanisms of monetary policy	Romer, Chp 12; Dadkhah, Chp 9; Mishkin, Chps 24, 25, 26; Agenor and Montiel, Chp 6.3
Dynamic inconsistency of low inflation monetary policy	Romer, Chp 12; Dadkhah, Chp 9	Mishkin, Chps 24 & 25; Walsh, Chp 6
Rules vs discretion of monetary policy	Romer, Chp 12; Dadkhah, Chp 9; Mishkin, Chps 24, 25; Walsh,Chp 6
Stabilization theory and policy	Agenor and Montiel, Chps 11,12 & 13;
Inflation in developing countries (theories and application)	Monetization of deficit	Conflict/structuralist inflation 	Asongu, S. A. (2013). Fighting consumer price inflation in Africa. Journal of Financial Economic Policy.		Agoba, A. M., Abor, J., Osei, K. A., & Sa-Aadu, J. (2017). Central bank independence and inflation in Africa: The role of financial systems and institutional quality. Central Bank Review, 17(4), 131-146.		Franses, P. H., & Janssens, E. (2018). Inflation in Africa, 1960–2015. Journal of International Financial Markets, Institutions and Money, 57, 261-292.		Asongu, S. A. (2014). Correcting inflation with financial dynamic fundamentals: which adjustments matter in Africa? Journal of African Business, 15(1), 64-73.		Harvey, S. K., & Cushing, M. J. (2014). Separating monetary and structural causes of inflation. Journal of Finance and Economics, 2(3), 16-30.	




Adu, G. and Marbuah, G. (2011). Determinants of Inflation in Ghana: An 
	Empirical Investigation. South African Journal of Economics, 79(3), 251-
	269. 
Akinboade, S., Niedermier, E.W. (2004), The Determinants of Inflation in South Africa: An Economic Analysis, AERC RP 143, September.
Barro, R. J. (1976). Rational Expectations and the Role of Monetary Policy. Journal of Monetary Economics, 2(1), 1-32.
Bernanke, B. S., & Mishkin, F. S. (1997). Inflation Targeting: A New Framework for Monetary Policy? Journal of Economic Perspectives, 11(2), 97-116.
Clarida, R., Gail, J. & Gertler, M. (2000). Monetary Policy Rules and 	Macroeconomic Stability: Evidence and Some Theory.  Quarterly Journal 
	of Economics,115(1),147-80.
Fisher, L.  A. and Huh, H. (2016). Monetary Policy and Exchange Rates: Further 	evidence using a new method for implementing sign restrictions”, Journal 
	of Macroeconomics, 49, 177-191 
Fischer and Modigliani (1978). Towards an Understanding of the Real Effects and 
	Costs of Inflation. Review of World Economics, 114(4), 810-833
Gordon, R.J., (1976). Recent Developments in the Theory of Inflation and Unemployment. Journal of Monetary Economics. Vol. 2(1)
Kofi, M.O., (2007), A Modelling of Ghana’s Inflation Experience: 1960 – 2003. AERC RP No. 169, August.
London, A., (1989). Money, Inflation and Adjustment Policy in Africa: Some Further Evidence. African Development Review, 1(1), 87-111.
Mangani, R (2012). The Effects of Monetary Policy on Prices in Malawi. AERC   Research Paper, 252
McCallum, B.T., Nelson, E. (2004). Timeless Perspective vs. Discretionary Monetary Policy in Forward-looking Model”, Fed. Res. Bank St. Louis Rev, 86 (2), 43–56.
Misati, R. N., Nyamongo, E. M. (2012). Asset Prices and Monetary Policy in Kenya.  Journal of Economic Studies, 39(4), 451-468.
https://doi.org/10.1108/01443581211255657
Misati, R. N., Nyamongo, E. M., Njoroge, L. K., & Kaminchia, S. (2012). Feasibility of inflation targeting in an emerging market: evidence from Kenya. Journal of Financial Economic Policy, 4(2), 146-159. 
 https://doi.org/10.1108/17576381211228998
Mishkin, F. (1995). Symposium on Monetary Transmission Mechanism. Journal of 
	Economic Perspective,9(4) 3-10
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